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TRANSFORMING FINANCE:
 A CHARTER FOR A NEW  

FINANCIAL SYSTEM

Since the crisis of  2008, the facts that our current financial system has imposed 
great costs on today’ society and failed to finance for the wider economy or 
investment for a sustainable future, feature widely in mainstream political 
debate. However, whilst there is a growing and shared analysis of  the problem, 
there has been far less time spent on articulating a positive vision of  a how a 
future financial system should operate in order to deliver those needs. Still less 
on spelling out what policy measures should be taken to get us there. This 
vacuum has been filled by the vested interests in defending the status quo, so 
the governments of  Britain, the rest of  Europe and the US have largely been 
trying to repair the old finance system, rather than transform it into a better one. 

This statement represents the views of  a growing community of  advocacy organi-
sations, academics, finance professionals and public interest groups that reject a 
finance system which is riddled with short-termism, secrecy, conflicts of  interest, 
unnecessary intermediaries and unproductive speculation. We want to see the 
system transformed into one that takes a long-term outlook, allows greater 
competition, thrives on transparency and diversity, and is channelling more 
finance into productive investment that delivers for society, the environment and 
the whole economy. We are devoting resources to make this transformation 
happen, through collaboration, building a community of  interest and advocating 
change.

Below are the key features of  how a transformed finance system might look. We 
are collectively working on ideas to make this happen. Please join us, support the 
change and share the ideas.
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The banking sector needs to be transformed in the following ways:

• There should be no bank in the system which is too big to fail, so the taxpayer 
 is not underwriting their costs with an implicit subsidy.
• Retail and investment banking should be regarded as entirely different busi
 nesses and separated accordingly.
• There should be increased competition and diversity within retail banking 
 allowing for frequent new entrants, and exits, multiple ownership models 
 including mutuals, credit unions, local banks and sector banks.
• Banks should ensure they invest a far higher proportion of  their balance sheets to 
 the real (non-financial) economy and for productive uses. Policy should be 
 actively used to reduce speculation and the creation of  asset bubbles.
• There should be a permanent and legitimate role for the state in banking, at a 
 local or national level, either to reduce the cost of  risk capital for socially 
 desirable activities and innovation, or to influence the overall allocation of  
 credit to the economy.

Long term savings capital should be deployed in the market primarily as 
investments in economic activity for the long and medium term, rather than 
a pool of money to fund short term, speculative trading which may have 
little bearing on the true value of the assets being bought and sold.

• Fiduciary standards should be applied consistently to those managing other 
 people’s money: this means addressing the conflicts of  interest between 
 financial intermediaries and the millions of  ordinary savers whose money 
 they invest.
• Investment institutions should understand and take into account the social, 
 environmental and other systemic consequences of  their investments; the 
 legal framework must support and encourage this.
• The structure of  the investment sector must maximise transparency and 
 accountability to savers, and minimise opportunities for rent-seeking. 
• The policy framework and tax system should unambiguously reward equity 
 investments held for long periods over ones sold more frequently.

The intellectual power of the finance sector should be wholly focused on 
creating innovations that are socially useful. Regulation and the tax system 
should reward simplicity, transparency and diversity for the customer, and 
penalise complexity, secrecy and rent-seeking by the finance sector.

• Proportionate regulation should be introduced speedily for new finance 
 products and innovative business models aimed at making financial services 
 more inclusive and accessible, or accelerating funding to the real economy, for 
 example peer-to-peer lending or equity crowdfunding.
• Policymakers and regulators should ensure they have the skills and resources 
 to support innovation and competition with the existing system, as well as 
 within it. 
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The Transforming Finance Network is an informal network of civil society organisations 
that are dedicated to changing the finance system into one that serves society, 
environment and the wider economy.

SIGN UP TO THE CHARTER

Join us, support the change and share the ideas.  To add the voice of your organisation 
sign up here.

If you have any questions about the Charter, please email Chris Hewett
 chris.hewett@financeinnovationlab.org

Find out more information about Transforming Finance Network on 
www.transformingfinance.org.uk, or follow us on Twitter @tranfin

http://ning.us2.list-manage1.com/subscribe?u=8bbc2691fc0f6e267b8b5075a&id=42959c210a
https://twitter.com/tranfin



